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E.O. 11652: N/A 
TAGS: ETRN, GT 

SUBJECT: CIV AIR - GOVERNMENT SUBSIDIES TO FOREIGN AIRLINES 
REF: A- STATE 079306; B- GUATEMALA A-l 1 1 (JUNE 1973) 

1. DURING 1972 GOG BUDGET LISTED CAPITAL TRANSFERS OF $1.5 MILLION 
TO AVIATECA (1QEQUALS 1$) FOR PAYMENT OF INTEREST, 

AMORTIZATION AND INSURANCE ON BAC 1-11 JET. IN 1973, 

Ql, 109,939 WAS BUDGETED FOR AVIATECA TOWARD FURTHER PAYMENTS 
ON LOAN FOR THE JET. 

2. AVIATECA WAS CONVERTED TO A PRIVATELY HELD CORPORATION IN 
LATE 1973 (SEE A-207) UNDER THE NAME "AEROLINEAS DO GUATEMALA.' 1 
IT APPEARS THAT THE CORPORATION IS NOW A PROFIT-MAKING ENTER- 
PRISE AND NO DIRECT GOG SUPPORT OR SUBSIDIES ARE ANTICIPATED 
IN 1974 OR BEYOND. 

3. FOR A SUMMARY OF THE INDIRECT GOG SUPPORT TO 
AEROLINEAS DE GUATEMALA SEE REF B. 
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